
TAX DOCUMENTS FOR 2020
It is hard to believe we are already talking 
about preparing taxes for the year 2020 but 
here we are! We usually get many inquiries 
about when to expect 1099 statements and/or 
how to retrieve them. If you are signed up for 
paper tax statements, then Schwab will mail 
these as soon as they are available or you can 
find them online. If you log into your account 
via Schwab.com and click on statements, you 
will be able to see when the documents are 
expected. Typically, these statements are 
ready around the middle of February. In the 
past there have been times when an amended 
1099 was provided after the original one (due 
to certain type of securities in the account). 
While you can certainly provide your tax 
preparer with the first 1099 it would be 
beneficial to check back a few times before 
you file to make sure you have the most 
updated statement. As always, we are here to 
help if you have any questions.

NWIC MASKS
We still have a limited supply of NW Masks 
available. If you are interested in receiving 
another mask, please contact our office and we 
will send it out to you.

HOW TO AVOID PHONE SCAMS
Phone scams are on the rise, and it’s 
important to know how to identify them so 
you don’t become a victim! Here are a few tips 
to protect yourself. 

Common Scams 
Scammers may assume these identities to get 
your money or personal information.
• A Government agency demanding action 
and threatening arrest
• Bank fraud alerts asking for your personal 
information via text or call
• Free cruise or vacation offers
• Free medical test kits or treatments
• Debt or credit relief 

Calls From Unknown Numbers
• Do not pick up! Legitimate callers will leave 
a voicemail or follow up with a text message if 
they need to talk with you
• Do not respond to questions like “Can you 
hear me?” Scammers can use the word “yes” 
as an agreement to a purchase or charge 
• Do not provide personal information or 
payment details to unverified callers! 
Remember that caller ID can be deceiving. 
Always verify who you are speaking to before 
answering their questions 

Northwest Calendar
Feb. 15 - President’s Day - Market & Office Closed
Feb. 25 - Private Wealth Management Series 
Economic Outlook
Presented by NWIC Portfolio Management Team
9:00 AM - 10:00 AM - Zoom Invitation Required
Apr. 2 - Good Friday - Market & Office Closed
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Please contact us: (1) If 
there is a change in your 

financial situation, 
investment objectives, or 

risk profile, (2) For 
questions about your 

portfolio or to set up a 
quarterly review, (3) If you 

are not receiving 
statements from your 

custodian, (4) If you want 
to impose reasonable 

restrictions on the 
management of your 

portfolio, or (5) if you just 
want to say Hello!
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Stocks continued to rally to new highs in the fourth 
quarter after a successful vaccine was announced in 
early November (see chart).  Small cap stocks (Russell 
2000 ETF +31%) led the way after lagging for much of 
2020 on balance sheet worries tied to the lockdowns.  
The S&P 500 ETF (+12% in Q4) lagged after 
performing well in the first three quarters relative to 
other indexes with technology stocks leading the way 
for all of 2020.  Even international stocks (+16% in Q4) 
performed well as the dollar slipped some in the 
quarter.  Income oriented stocks started to recover 
with the Dow Jones Select Dividend ETF up almost 
19% in Q4.  Many stocks in the Dow Jones Select 
Dividend are in the energy and financial sectors.  
These sectors have been particularly hard hit by the 
pandemic.  Watch for a recovery to continue in 2021 
in these sectors.

For all of 2020, our strategies performed very well 
with all three exceeding their primary benchmarks.  
Blue Chip Growth bested the S&P 500 ETF (which was 
up 18% for 2020), Equity Income far outpaced the 
Dow Jones Select Dividend (which was down 5% for 
2020).  The Russell 2000 ETF (+20% for 2020) of small 

cap stocks had a huge Q4 (+31%) as noted below but 
our Smaller Companies held on to finish in the lead 
for the year. We are very pleased with how our equity 
strategies performed for you. We think it is a 
testament to our tried-and-true focus on quality 
companies purchased for less than intrinsic value and 
a long-term investing strategy. If you want to discuss 
your performance in detail, we are always available 
for a teleconference or zoom meeting.

To recap and summarize portfolio changes in 2020, 
we added three new investments.  We added Carrier 
Global to the Blue Chip Growth portfolio.  Carrier, 
spun off from United Technologies in 2020, is a 
leading global supplier of HVAC, fire suppression, and 
security solutions for residential and commercial 
buildings with its Carrier, Bryant, and Kidde portfolio 
of brands.  We added Envista Holdings to the Smaller 
Companies portfolio. Envista develops, manufactures 
and markets dental products in the United States and 
internationally. Recently, we added Reynolds 
Consumer Products to the Equity Income portfolio.  
Reynolds manufactures and sells the well known 
Reynolds Aluminum Foil and Hefty brands. You may 
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see these in your portfolio depending on your target 
allocation and whether you had excess cash that was 
earmarked for stocks.  Eaton Vance, a long-time Smaller 
Companies investment, announced it was being acquired by 
Morgan Stanley in Q4.  We decided to sell into the news as we 
are not currently interested in holding Morgan Stanley.  There 
are also a couple investments that are sources of funds, too.  
We typically do not list these by name as we are actively selling.

Stock valuations are stretched.   We have fewer of our current 
holdings which we are willing to buy now compared to earlier 
in the year.  Valuations seem stretched on many asset classes 
and even non-assets like Bitcoin (see chart) seem to be 

wrapped up in speculative fervor.  There may be no clearer 
sign of this speculative excess that has gripped this 
stay-at-home time than the dollar price of Bitcoin ($34,524 as 
of this writing).  It is only worth what the next person will pay.  
Its current primary utility seems to be avoiding government or 
other eyes on the purchase of illegal goods or services.  So, for 
$1 of illegal goods or services, how much would you be willing 
to pay to avoid prying eyes?  $34,524 seems a stretch.  For 
that matter, so does $10. The roulette wheel continues to spin.

As we turn to 2021, what do we plan to do?  We continue to 
scour our sources for quality companies with sustainable 
competitive advantages trading for less than intrinsic value.  

LIVE WELL. RETIRE BETTER.
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US dollar-denominated, intermediate-term bonds 
turned in a strong performance for the year, with 
the iShares Intermediate Government/Credit Bond 
ETF (GVI), the benchmark for our bond portfolios, 
finishing at +6.2%. Though individual results may 
vary, our intermediate fixed income strategy 
performed even better than its benchmark.  A 
modest increase in interest rates in the fourth 
quarter was more than offset by narrowing spreads 
in the corporate sector, allowing bonds generally 
to eke out slight gains, though dwarfed by Q4 gains 
in riskier assets like stocks. 

Contributing in large part to 2020’s bond 
performance was the decline in Treasury yields, 
with the 10-yr Treasury yield dropping nearly a full 
percentage point from the end of 2019. Bond 
prices and interest rates move inversely. Despite 
the drop for the year, interest rates rose slightly, 
but steadily in the quarter as expectations grew for 
another round of fiscal stimulus. Corporate bonds 
handily outperformed government debt in the 
quarter as vaccine approvals and a more sanguine 
economic outlook compressed corporate yields 
relative to Treasuries and company debt was 
deemed less risky by investors. 

It was a relatively quiet quarter in terms of news at 
the Federal Reserve. At its December meeting, the 
Fed committed to keeping interest rates near zero 
(no surprise) and said it would likely do so through 
at least 2023. What was more important and 
newsworthy was the Fed’s decision to apply asset 
purchases to its dual mandate of maximum 
employment and stable prices. Previously, only the 
Fed’s target rate, the Fed Funds rate, was truly 
intended to achieve its dual mandate over the 
medium to long-term. With asset purchases 
dedicated to this end, we could see quantitative 
easing persist for another three to five years.
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The Fed and investors appeared to have diverging views 
regarding inflation in 2020. For the year, the iShares TIPS ETF 
(TIP) that tracks the performance of the US Treasury Inflation 
Notes Index returned over 10%, and 1.6% in Q4 (four times 
the Q4 return of intermediate term, non-inflation linked 
bonds). Investors piled into the inflation bet this year as 
government spending ramped up significantly to prevent 
worst-case economic outcomes due to the pandemic. The 
fourth quarter’s relatively strong TIPS performance was likely 
thanks to the Fed’s policy shift that would allow for more 
inflation to give the economy the space it needs to expand. 
Despite the policy tweak, Fed Chair Powell expressed that it is 
not realistic to expect inflation to rise quickly, in part owing to 
the deflationary factors at work pre-pandemic and due to 
labor market dynamics. As many investors will recall, inflation 
has been subdued for many years, even following in the wake 
of the government spending and quantitative easing 
unleashed after the Great Recession.

For fixed income investors, low inflation is a mixed blessing. 
Inflation is certainly no friend of bond investors.  Inflation eats 
into the purchasing power and earnings of investments that 
generate a fixed income, such as a bond with its coupon 
payments. From this perspective, low inflation has been 
positive for bond portfolios. However, inflation normally 
accompanies faster economic growth and higher interest 
rates, which, in a properly laddered bond portfolio, can equal 

higher real yields for bond holders over time.
 
Like stocks, which appear expensive at current levels, few 
bargains exist in the fixed income universe. Though the Fed is 
now promising low rates into at least 2023, we often remind 
clients that the Fed’s power is primarily exerted on the 
shortest interest rates, not necessarily on the interest rates 
for bonds that we target. Although we could have all done 
without much of the change experienced in 2020, change is a 
good thing for bond investors in that it can usher in new 
interest rate environments more quickly than during times of 
relative economic stability. Vaccines now offer hope that an 
end to the pandemic may be in sight. Though the stock 
market has priced in much of this positivity already, the 
economic data itself has not quite caught up to the stock 
market’s sentiments. Unlike the stock market, which is a 
discounting mechanism—meaning it looks forward and 
theoretically reflects all currently known information and 
potential future events in today’s prices—gross domestic 
product (GDP) is a more tangible, what you see is what you 
get metric. Increasing economic activity, which should return 
with successful and widespread vaccinations, will lift market 
bound interest rates, offering higher yields to fixed income 
investors, even if the Fed keeps short rates tethered near zero. 

In the interim, while rates remain low, we are committed to 
being as nimble as our sensibilities and investment mandates 
allow. That means we will explore the full range of investment 
grade corporate bonds, both taxable and tax-exempt 
municipal bonds, and different structures of government 
bonds. Other, riskier fixed income options, promising higher 
yields and returns do exist in less savory corners of the fixed 
income markets. These are not to be confused for 
conservative, safe investment options that generate income 
and provide liquidity. In our portfolios we prefer to take on 
risk in stock and stock-like securities to achieve higher returns 
while biding our time on the bond side with the knowledge 
that bonds serve as the bedrock of a balanced, long-term 
oriented portfolio.
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NW EQUITY INCOME STOCKSRelative to 
S&P 500

NW BLUE CHIP GROWTH STOCKS

Top 10 Stocks % of Total

Apple Inc 7%

Microsoft       6%

Alphabet

Oracle Corp  

4%

4%

Accenture    4%

Nike 4%

Disney 3%

Oracle Corp  3%

Laboratory Corp Amer Hldgs 3%

Intel 3%

Top 10 Stocks % of Total

Generac Holdings      8%

Fair Isaac Co. 6%

Microchip Technology     

Insperity

5%

4%

AMN Healthcare 4%

Mettler Toledo 4%

Broadridge Fin Sol    3%

Expeditors Intl Wash Inc 3%

Allegion Pub Ltd  3%

Forward Air 3%

NW SMALLER COMPANIES STOCKS

Top 10 Stocks % of Total

Caterpillar Inc.   8%

Emerson Elec.   7%

Blackrock     7%

Paychex 6%

Sysco 6%

Price T Rowe 6%

McDonalds 6%

Stanley Black & Decker 6%

Clorox 5%

Abbott Labs 5%

NW INTERMEDIATE FIXED INCOME

Agilent Technologies 3.200% Due 10-01-22

2.950% Due 03-03-27 

Top 10 Bonds Coupon/Maturity

Federal Farm CR BKS 2.080% Due 12-02-30

United States Treas NTS 2.000% Due 11-15-26

United States Treas NTS 2.250% Due 11-15-24 

United States Treas NTS  1.750% Due 09-30-22 

United States Treas NTS  2.250% Due 11-15-27 

United States Treas NTS 2.250% Due 11-15-25

Johnson & Johnson 

United States Treas NTS 2.125% Due 12-31-22

3.125% Due 11-15-28United States Treas NTS

Equity Indices

Midcap Stocks

Fixed Income Indices
Intermediate G/C (Barclays Int.)

1 Year

6.2%

3 Years

4.5%

5 Years

3.5%

Alternatives
Timber

1 Year

20.5%

3 Years

5.9%

5 Years

12.6%

MARKET INDEX DATA 

Large Stocks (S&P 500)

1 Year

18.4%

16.9%

19.9%

3 Years

14.1%

11.5%

10.2%

5 Years

15.2%

13.2%

13.2%Small Stocks (Russell 2000)

7.9% 4.3% 7.4%International Stocks (EAFE)
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Please read this Disclosure section for a summary of changes made to our Form ADV Parts 2A & 2B, which we recently filed with the Securities and Exchange 
Commission (SEC). As a reminder, Registered Investment Advisers, like us, make at least annual filings with the SEC regarding changes in our business 
practices and how we manage money for our clients. It is the summary of these changes that you will find below in Disclosures. Should you want a complete 
copy of our Form ADV, please do not hesitate to contact anyone here at Northwest Investment Counselors.

Material Changes
Item 7. We removed any reference to Foliofn.
Item 11. We removed any reference to Foliofn. We no longer have clients custodied at Foliofn and have terminated our custodial relationship with Foliofn.
Item 14. We removed the disclosure regarding our arrangement with Wealth Management Inc. (WMi) since our contract with WMi expired in 2019.

Northwest Investment Counselors, LLC Privacy Policy
Northwest Investment Counselors, LLC, an investment advisory firm, is committed to safeguarding the confidential information of its clients. We do collect 
nonpublic personal information in order to open and administer your accounts with us and to provide you with accurate and pertinent advice. We hold all 
nonpublic personal information you provide to us in the strictest confidence. If we were to change our firm policy, we would be prohibited under the law from 
doing so without advising you first.
You may direct us to not make disclosures (other than disclosures required by law) regarding nonpublic personal information to non-affiliated third parties. 
If you wish to opt out of disclosures to non-affiliated third parties please contact us at (503) 906-9624.
Northwest Investment Counselors, LLC collects personal information about you from the following sources:
• Applications or other forms.
• Discussions with non-affiliated third parties.
• Information about your transactions with us or others.
• Questionnaires.
• Tax Returns.
• Estate Planning Documents.
Northwest Investment Counselors, LLC uses your personal information in the following manner:
• We do not sell your personal information to anyone.
• We limit employee and agent access to information only to those who have a business or professional reason for knowing, and only to non-affiliated parties 
as permitted by law. (For example, federal regulations permit us to share a limited amount of information about you with a brokerage firm in order to execute 
securities transactions on your behalf, or so that our firm can discuss your financial situation with your accountant or lawyer).
• We will provide notice of changes in our information sharing practices. If, at any time in the future, it is necessary to disclose any of your personal 
information in a way that is inconsistent with this policy, we will give you advance notice of the proposed change so you will have the opportunity to opt out 
of such disclosure.
• We maintain a secure office and computer environment to ensure that your information is not placed at unreasonable risk.
• For non-affiliated third parties that require access to your personal information, including financial service companies, consultants, and auditors, we also 
require strict confidentiality in our agreements with them and expect them to keep this information private. Federal and state regulators also may review 
firm records as permitted under law.
• We do not provide your personally identifiable information to mailing list vendors or solicitors for any purpose.
• Personally identifiable information about you will be maintained during the time you are a client, and for the required time thereafter that such records are 
required to be maintained by federal and state securities laws. After this required period of record retention, all such information will be destroyed.

Disclaimer
The opinions and views expressed are those of Northwest Investment Counselors, LLC. They are current as of the date(s) indicated but are subject to 
change. Any estimates, targets, and projections are based on Northwest’s research and analysis. No assurances can be made that any such estimate, target, 
or projection will be accurate; actual results may differ substantially.

Nothing contained herein should be construed or relied upon as financial, legal, or tax advice. All investments involve risks, including the loss of principal. 
Investors should consult with their financial professional before making any investment decisions.

Some information has been taken directly from unaffiliated third party sources. Northwest believes such information is reliable, but does not guarantee its 
accuracy or completeness.

Specific securities mentioned may be used solely for example only and do not necessarily represent actual investments in any client portfolio.

Disclosures 
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